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Mandate

The Canaryseed Development Commission of 
Saskatchewan was established in 2006 under the 
Agri-Food Act, 2004 to represent Saskatchewan’s 
canaryseed growers.

THE CDCS VISION
Improved canaryseed profitability through increased market 
diversity and crop innovation.

THE CDCS MISSION
To coordinate research and market use expansion for the 
advancement of the canaryseed industry for the benefit of 
growers and other stakeholders.
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cdcs annual General Meeting
Monday, January `14, 2019
Saskatoon Inn & Conference Centre, Saskatoon, Saskatchewan

Agenda

8:30 a.m.  registration

8:50 a.m.  opening remarks and announcements

9:00 a.m.  agronomic update

	 	 •	Canaryseed	Fertility	Needs	and	crop 
   sequencing 
   Bill May, AAFC Indian Head

  •	Aphid	Economic	Threshold	Research 
   Tyler Wist, AAFC Saskatoon

9:40 a.m.  crop protection product registrations for 
   canaryseed
   Ron Pidskalny, Strategic Vision Consulting

10:10 a.m.  coffee

10:30 a.m. canaryseed research and promotion 
 initiatives
   Kevin Hursh, CDCS Executive Director

10:50 a.m.  cdcs annual business Meeting

11:20 a.m.  Market outlook: canaryseed and 
   competing crops
   Chuck Penner, Leftfield Commodity Research

12:15 p.m.  Lunch

3



10:50 a.m.

call to order and opening remarks

approval of agenda

approval of Minutes

Financial	Review 
Kevin Hursh, Executive Director

approval of budget

annual report 2017-2018 and proposed activities 2018-2019 
State of the Industry, Lucas Sutherland, Chair

resolutions

New	Business

adjourn Meeting
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cdcs annual business Meeting
Monday, January `14, 2019
Saskatoon Inn & Conference Centre, Saskatoon, Saskatchewan

Agenda



•	That	the	agenda	of	the	January	14,	2019	Annual	Business	Meeting	
be approved as presented. 

•	That	the	Minutes	of	the	January	8,	2018	meeting	be	approved 
as presented. 

•	To	appoint	an	Audit	Chair.

•	That	the	CDCS	audited	financial	statements	for	the	year	ended 
July 31, 2018 be approved as presented. 

•	That	the	CDCS	appoints	Twigg	&	Company	as	auditor	for	the	
year ending July 31, 2019. 

•	That	the	State	of	the	Industry	report	be	approved	as	presented.	

•	To	adjourn	the	January	14,	2019	Annual	Business	Meeting.	
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cdcs annual business Meeting
Monday, January `14, 2019
Saskatoon Inn & Conference Centre, Saskatoon, Saskatchewan

Motions to be Presented
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1. Meeting called to order by chair nobbs at 10:40aM.

2. approval of the agenda

 Motion #1 
To approve the agenda as presented. 
R. Lindsay/L. Frisky/Carried

3. approval of the Minutes

 Motion #2 
That the minutes of the January 9, 2017 meeting be approved 
as presented.

 D. Yungmann/G. Lahey/Carried

4.	 Financial	Review 
Stockbrugger presented the audited financials and the 
2017-2018 budget. 

 Motion #3 
That Lucas Sutherland be appointed audit chair for 2017-
2018.

 L. Stockbrugger/G. Lahey/Carried

 Motion #4 
That the Canaryseed Development Commission of 
Saskatchewan’s audited financial statements for the year 
ended July 31, 2017 be approved as presented.

 L. Stockbrugger/R. Lindsay/Carried

 Motion #5 
That the Canaryseed Development Commission of 
Saskatchewan appoint Twigg & Company as auditor for the 
year ending July 31, 2018. 
L. Stockbrugger/D. Nobbs/Carried

cdcs annual business Meeting
Monday, January `8, 2018
Saskatoon Inn & Conference Centre, Saskatoon, Saskatchewan

2018 Minutes
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5. annual update 
Chair Nobbs provided a State of the Industry update.

 Motion #6 
That the State of the Industry report be approved as 
presented.

 D. Yungmann/K. Clancy/Carried

7. resolutions

 Motion #7 
Be it resolved that: The Canaryseed Development Commission 
of Saskatchewan modernize the board per diem rates to 
reflect the increasing time commitment of directors. The per 
diem rate will increase to $400 a day when five or more 
hours in a day are spent on board business and an hourly 
rate of $50 an hour will be introduced when less than five 
hours are spent on commission business. 
Stockbrugger/Lee/Carried.

8.	 New	Business 
Research was addressed earlier on the conference agenda. 
No further new business was brought  forward.

8. adjourn Meeting

 Motion #8 
To adjourn the January 8, 2018 annual business meeting.

 L. Frisky
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Management’s Responsibility 
 
 

To Saskatchewan Canaryseed Producers: 
 

Management is responsible for the preparation and presentation of the 
accompanying financial statements, including responsibility for significant accounting 
judgments and estimates in accordance with Canadian accounting standards for not-for-
profit organizations.  This responsibility includes selecting appropriate accounting 
principles and methods, and making decisions affecting the measurement of 
transactions in which objective judgment is required. 

 
In discharging its responsibilities for the integrity and fairness of the financial 

statements, management designs and maintains the necessary accounting systems and 
related internal controls to provide reasonable assurance that transactions are 
authorized, assets are safeguarded and financial records are properly maintained to 
provide reliable information for the preparation of financial statements. 

 
The Board of Directors (the “Board”) is composed entirely of Directors who are 

neither management nor employees of the Organization.  The Board is responsible for 
overseeing management in the performance of its financial reporting responsibilities, 
and for approving the financial information included in the annual report.  The Board 
fulfils these responsibilities by reviewing the financial information prepared by 
management and discussing relevant matters with management and external auditors. 

 
Twigg & Company, an independent firm of Chartered Professional Accountants, 

is appointed by the Board to audit the financial statements and report directly to the 
members, their report follows.  The external auditors have full and free access to, and 
meet periodically and separately with, both the Board and management to discuss their 
audit findings. 
 
 
January 14, 2019 
 
 
 
 
_________________________                                          __________________________ 
Management                                                                      Management      
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

AUDITED FINANCIAL STATEMENTS

for the year ended July 31, 2018
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TWIGG&COMPANY
   CHARTERED PROFESSIONAL ACCOUNTANTS

650 REGENCY CENTER

333 25th STREET EAST

L.D. SAFINUK B. Comm., CPA, CA SASKATOON, SK. S7K 0L4
M. LINGARD B. Comm., MPAcc., CPA, CA

TELEPHONE (306) 244 0808
FACSIMILE (306) 244 0004
www.twiggandcompany.com

Independent Auditors’ Report

To the Board of Directors of Canaryseed Development Commission of Saskatchewan

Report on the Financial Statements
We have audited the accompanying financial statements of Canaryseed Development Commission of
Saskatchewan, which comprise the statement of financial position as at July 31, 2018 and the statements
of operations, changes in net assets and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not for profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, we consider internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

(continued on page 2)
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Independent Auditors’ Report (continued)

(continued from page 1)

Basis for Qualified Opinion
The commission collects a check off fee from Saskatchewan producers through buyers of canaryseed. It
was not practical for us to verify whether all buyers of canaryseed produced in Saskatchewan have
collected and remitted the required check off fee to the commission as such the completeness of the
related revenue does not lend itself to satisfactory audit verification. Accordingly, our verification of
check off fee revenue was limited to the amounts recorded in the accounts of the commission. Therefore,
we were not able to determine whether any adjustments might be necessary to revenue, excess of
revenues over expenses and cash flows from operations for year ended July 31, 2018, current assets as at
July 31, 2018 and July 31, 2017, and net assets at both the beginning and end of the July 31, 2018 and July
31, 2017 years. The audit opinion on the financial statements for the year ended July 31, 2017 was
modified accordingly because of the possible effects of this limitation in scope.

Qualified Opinion
In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph,
the financial statements present fairly, in all material respects, the financial position of Canaryseed
Development Commission of Saskatchewan as at July 31, 2018 and the results of its operations and cash
flows for the year then in accordance with Canadian accounting standards for not for profit
organizations.

January 14, 2019
Saskatoon, Saskatchewan Chartered Professional Accountants
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

STATEMENT OF FINANCIAL POSITION
as at July 31, 2018

With comparative information for 2017

2018 2017
CURRENT:
Cash $ 305,758 $ 286,526
Short term internally restricted investments (Note 6) 232,060 109,428
Accounts receivable (Note 3) 32,175 46,901
Prepaid expense 1,680 1,581

571,673 444,436

LONG TERM:
Long term internally restricted investments (Note 6) 111,163 228,622

$ 682,836 $ 673,058

LIABILITIES

CURRENT:
Accounts payable and accrued liabilities (Note 4) $ 19,557 $ 35,918
Deferred contributions (Note 5) 88,499 88,499

108,056 124,417

NET ASSETS

INTERNALLY RESTRICTED (Note 6) 343,223 338,050

UNRESTRICTED 231,557 210,591

574,780 548,641

$ 682,836 $ 673,058

COMMITMENTS (Note 11)

APPROVED BY THE BOARD:

Director

Director
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

STATEMENT OF OPERATIONS
for the year ended July 31, 2018

With comparative information for 2017

2018 2018 2017
Budget Actual Actual

REVENUE: (unaudited)
(Note 7)

Producer check off fees (Note 8)
Fees $ 250,000 $ 245,701 $ 255,574
Refunds ( 15,000) ( 11,387) ( 12,742)

Net 235,000 234,314 242,832
Interest 4,000 5,504 4,403
Miscellaneous 796
Agriculture Development Fund (ADF) funding 57,514
Agriculture Marketing Program (AMP) funding 34,750 35,598 31,988
New uses marketing 40,000

313,750 275,416 337,533

EXPENSES:
Research and development (Note 12) 235,000 54,216 177,583
Market development 69,500 75,266 67,082
Administration contract (Note 9) 14,000 11,052 11,347
Board of directors 13,500 14,808 11,728
Communications 14,000 5,733 11,055
General and administration 29,100 28,092 28,726
Annual meeting 6,000 9,710 12,181
Election 500 75
Management fees (Note 10) 49,140 50,400 47,250

430,740 249,277 367,027

EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENSES FOR THE YEAR $( 116,990) $ 26,139 $( 29,494)



14

CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

STATEMENT OF CHANGES IN NET ASSETS
for the year ended July 31, 2018

With comparative information for 2017

Internally 2018 2017
restricted Unrestricted Total Total

BALANCE – BEGINNING
OF YEAR $ 338,050 $ 210,591 $ 548,641 $ 578,135

Transfers 5,173 ( 5,173)

Deficiency of revenue over
expenses for the year 26,139 26,139 ( 29,494)

BALANCE – END OF YEAR $ 343,223 $ 231,557 $ 574,780 $ 548,641
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

STATEMENT OF CASH FLOWS
for the year ended July 31, 2018

With comparative information for 2017

2018 2017
OPERATING ACTIVITIES:

Excess (deficiency) of revenue over expenses for the year $ 26,139 $( 29,494)

Changes in non cash working capital
Balances related to operations:

Accounts receivable 14,726 ( 22,315)
Prepaid expenses ( 99) 110
Accounts payable and accrued liabilities ( 16,361) ( 35,895)
Deferred contributions ( 56,114)

( 1,734) ( 114,214)

Total from operating activities 24,405 ( 143,708)

INVESTING ACTIVITIES:
Net disposals (purchases) of investments ( 5,173) ( 3,887)

Total from investing activities ( 5,173) ( 3,887)

INCREASE (DECREASE) IN CASH AND EQUIVALENTS
FOR THE YEAR 19,232 ( 147,595)

CASH AND EQUIVALENTS, BEGINNING OF YEAR 286,526 434,121

CASH AND EQUIVALENTS, END OF YEAR $ 305,758 $ 286,526

CASH AND EQUIVALENTS CONSISTS OF:
Cash 305,758 286,526

$ 305,758 $ 286,526
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS
for the year ended July 31, 2018

1. AUTHORITY:

The Canaryseed Development Commission of Saskatchewan (“CDCS”) was established on
February 23, 2006, pursuant to The Canaryseed Development Plan Regulations (“Regulations”), under
the authority of The Agri Food Act, 2004. The purpose of CDCS is to assist in growing the canaryseed
industry through research, communications and market development programs. The activities of CDCS
are funded primarily by a check off fee charged on canaryseed sales from canaryseed production in
Saskatchewan.

2. SIGNIFICANT ACCOUNTING POLICIES:

The financial statements have been prepared in accordance with Canadian accounting standards for not
for profit organizations in Part III of the CPA Canada Handbook and include the following significant
accounting policies:

a) Revenue recognition:

Producer check off fees are recognized upon receipt of the Buyer’s report. Refunds are recognized
when refund applications are received from producers and the requested refund has been agreed to
check off fee records.

The Commission follows the deferral method of accounting for contributions, which include
government funding and grants. Restricted contributions are recognized as revenue in the year in
which the related expenses are incurred or restrictions met. Unspent amounts are included in
deferred contributions. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Interest, dividends, and other revenue are recognized as earned.

b) Research and development projects:

Expenses are recognized when projects are approved, and the recipient has met eligibility criteria.
Funds advanced to recipients prior to eligibility criteria being met are recorded as advances. CDCS
receives reimbursement from Agriculture and Agri food Canada for eligible costs incurred for
certain projects.

c) Administration contract expense:

Administration contract expense is a fee charged by the Agriculture Council of Saskatchewan
(“ACS”), to CDCS for administering the check off fee program. The fee includes a charge for time
spent by ACS staff and a share of ACS’s overhead costs. The expense is recognized as the service is
received.
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS
for the year ended July 31, 2018

2. SIGNIFICANT ACCOUNTING POLICIES (continued):

d) Financial instruments:

The Commission initially measures its financial assets and financial liabilities at fair value. It
subsequently measures all its financial assets and financial liabilities at amortized cost,
except for investments in equity instruments that are quoted in an active market, which are
measured at fair value. Changes in fair value are recognized in the statements of operations
in the period incurred.

Financial assets subsequently measured at amortized cost include cash and accounts
receivable. Financial liabilities subsequently measured at amortized cost include accounts
payable and accrued liabilities and deferred contributions. The fair value of the cash,
accounts receivable, and accounts payable and accrued liabilities approximates their carrying
value due to their short term nature.

e) Use of estimates:

The preparation of financial statements in conformity with Canadian accounting standards
for not for profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. These estimates and assumptions are reviewed
periodically and, as adjustments become necessary, they are reported in excess of revenues
and expenses in the periods in which they become known.

Significant estimates include, but are not limited to, the valuation of deferred contributions,
and accruals for certain revenues and expenses.

f) Income taxes:

The Commission qualifies as a tax exempt organization under section 149 of the Income Tax Act.

g) Contributions in kind:

Contributions in kind are recorded at fair value for goods or services used in the normal course of
operations that would otherwise have been purchased.

h) Cash and cash equivalents:

Cash and cash equivalents consist of balances with banks and short term investments with
maturities of three months or less.
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS
for the year ended July 31, 2018

3. ACCOUNTS RECEIVABLE:

The accounts receivable balance consists of the following:

2018 2017
Levies receivable $ 30,294 $ 33,850
Grants receivable 1,881 13,051

$ 32,175 $ 46,901

4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES:

The accounts payable and accrued liabilities balance consists of the following:

2018 2017
Trade payables $ 2,802 $ 10,589
Research and development payables 262 7,481
Levy refunds payable 11,387 12,742
Accrued liabilities 5,106 5,106

$ 19,557 $ 35,918

5. DEFERRED CONTRIBUTIONS:

The Commission receives funding from the Ministry of Agriculture to be held, administered and
distributed in accordance with the related funding agreements. Deferred contributions related to
expenses of future periods represent unspent externally restricted funding for the purposes of paying
operating expenditures in future periods.

2018 2017

Opening deferred contributions for expenses of future periods $ 88,499 $ 144,613
Contributions during the year:

Ministry of Agriculture (ADF)
Less:

Amounts recognized as program expenses (ADF) ( 56,114)

Ending deferred contributions for expenses of future periods $ 88,499 $ 88,499

The deferred contributions and revenue relates to the following:

Ministry of Agriculture (ADF) $ 88,499 $ 88,499
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS
for the year ended July 31, 2018

6. INTERNALLY RESTRICTED INVESTMENTS:

2018 2017
Months to
Maturity

Market
Value

($)

Yield to
Maturity

(%)

Market
Value

($)

Yield to
Maturity

(%)
Operating investments:
Short term guaranteed investment
certificates 1 232,060 1.50 109,428 1.25
Long term guaranteed investment
certificates 13 111,163 2.20 228,622 1.50

343,223 338,050

The Commission has internally restricted net assets for the completion of certain projects and to refund
the check off fees in the event of the disestablishment of the Commission.

During the current year $5,173 (2017 $3,887) has been internally restricted. Any investment income
earned on the internally restricted funds have been allocated to the internally restricted net asset balance.

7. BUDGET:

The Board approved the 2017/2018 fiscal year budget on November 10,2016. The budget figures included
in the accompanying financial statements are unaudited.

8. PRODUCER CHECK OFF FEES:

Under the Regulations, each buyer of canaryseed is required to remit to CDCS a check off fee of $1.75 per
net tonne of canaryseed marketed upon final settlement to producers. Producers can request a refund of
check off fees paid from August 1 to July 31 by submitting a refund application by August 31.

9. ADMINISTRATION CONTRACT:

The Agriculture Council of Saskatchewan Inc. charged CDCS $ 11,052 (2017 $11,347) for administering
the check off fee program and the business activities of CDCS of which $975 (2017 $997) is included in
accounts payable. During the year, the Commission entered into a contract to pay ACS a minimum of
$11,833 for services for the period August 1, 2017 to July 31, 2018.



20

CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS
for the year ended July 31, 2018

10.MANAGEMENT FEES:

During the year, the Commission entered into a contract with Hursh Consulting & Communications Inc.
and AgriBiz Communications Corp. for management services and rent. This contract began on August 1,
2017 and will continue for three years with the option to renew by any or all parties. Annual payments
due in each of the next three years are as follows:

11. RESEARCH COMMITMENTS:

The Commission is committed to funding research and development projects over several years to benefit
the Canaryseed industry. Annual payments due in each of the next five years are as follows:

12. RESEARCH ANDDEVELOPMENT:

The research and development expense is comprised of the following:

2018 2017
University of Saskatchewan (Breeding and germplasm
development) $ 20,000 $ 88,306
ADF project (Glabrous Canaryseed for Human Consumption) 58,841
Agriculture and Agri Food Canada (The Effects of Macro and
Micro Nutrients on the Yield and Development of Canaryseed) 10,000
Agriculture and Agri Food Canada (Crop Sequencing of
Large Acreage Crops and Special Crops) 10,000 10,000
Agriculture and Agri Food Canada (Impact of aphids on
canaryseed) 20,000
University of Saskatchewan (Glabrous hulls in livestock diets) 7,690
Other research and development expenses 4,216 2,746

$ 54,216 $ 177,583

Year ending July 31:
2019 58,842
2020 61,659

Year ending July 31:
2019 132,945
2020 117,307
2021 108,342
2022 116,454
2023 2,640
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CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

NOTES TO FINANCIAL STATEMENTS
for the year ended July 31, 2018

13. FINANCIAL INSTRUMENTS:

The Commission as part of its operations carries a number of financial instruments. It is management’s
opinion that the Commission is not exposed to significant interest, currency or credit risks arising from
these financial instruments except as otherwise disclosed.

Credit risk

The Commission is exposed to credit risk from potential non payment of accounts receivable. Most of the
accounts receivable were collected shortly after year end.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. Changes in market interest rates may have an effect on the cash flows
associated with some financial assets and liabilities, known as cash flow risk, and on the fair value of
other financial assets or liabilities, known as price risk. The Commission is exposed to interest rate risk
on its investments.
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AUDITORS’ REPORT

To the Board of Directors of
Canaryseed Development Commission of Saskatchewan

We have audited Canaryseed Development Commission of Saskatchewan’s compliance, as at
July 31, 2018, with the provisions of the following legislative and related authorities pertaining to its
financial reporting, safeguarding agency resources, spending, revenue raising, borrowing and investing
activities during the year ended July 31, 2018.

 The Agri Food Act, 2004
 The Canaryseed Development Plan Regulations
 Commission Orders #07/16 to #12/16

Compliance with the aforementioned legislative and related authorities is the responsibility of the
management of Canaryseed Development Commission of Saskatchewan. Our responsibility is to express
an opinion on this compliance based on our audit.

We conducted our audit in accordance with the Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether Canaryseed
Development Commission of Saskatchewan complied with the provisions of the aforementioned
legislative and related authorities. Such an audit includes examining on a test basis evidence supporting
compliance, and where applicable, assessing the accounting principles used and significant estimates
made by management.

In our opinion, as at July 31, 2018, the Canaryseed Development Commission of Saskatchewan is in
compliance, in all material respects, with the aforementioned legislative and related authorities
pertaining to its financial reporting, safeguarding agency resources, spending, revenue raising,
borrowing and investing activities.

January 14, 2019
Saskatoon, Saskatchewan Chartered Professional Accountants
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Canaryseed Development Commission of Saskatchewan:

We have audited the Canaryseed Development Commission of Saskatchewan’s control as of July 31, 2018
to express an opinion as to the effectiveness of its control related to the following objectives:

(1) To safeguard agency resources. That is, to ensure its assets are not lost or used
inappropriately; to ensure it does not inappropriately incur obligations; to establish a
financial plan for the purposes of achieving it financial goals; and to monitor and react
to its progress towards the objectives established in its financial plan.

(2) To prepare reliable financial statements.

(3) To conduct its activities following laws, regulations and policies related to financial
reporting, safeguarding agency resources, revenue raising, spending, borrowing and
investing.

Management’s Responsibility
The Organization’s management is responsible for maintaining effective control over the objectives stated
above.

Auditors’ Responsibility
Our responsibility is to express an opinion based on our audit as to the effectiveness of its control related
to the following objectives:

(1) To safeguard agency resources. That is, to ensure its assets are not lost or used
inappropriately; to ensure it does not inappropriately incur obligations; to establish a
financial plan for the purposes of achieving it financial goals; and to monitor and react
to its progress towards the objectives established in its financial plan.

(2) To prepare reliable financial statements.

(3) To conduct its activities following laws, regulations and policies related to financial
reporting, safeguarding agency resources, revenue raising, spending, borrowing and
investing.

(continued on next page)
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Canaryseed Development Commission of Saskatchewan:

(continued from previous page)

We used the control framework developed by The Chartered Professional Accountants of Canada (“CPA
Canada”) to make our judgments about the effectiveness of the Canaryseed Development Commission of
Saskatchewan’s control. We did not audit certain aspects of control concerning the effectiveness,
economy and efficiency of certain management decision making processes.

CPA Canada defines controls as comprising those elements of an organization that, taken together,
support people in the achievement of the organization’s objectives. Control is effective to the extent that
it provides reasonable assurance that the organization will achieve its objectives.

We conducted our audit in accordance with the standard for audits of internal control over financial
reporting set out in the CPA Canada Handbook – Assurance. This standard requires that we plan and
perform the audit to obtain reasonable assurance as to the effectiveness of Canaryseed Development
Commission of Saskatchewan’s control related to the objectives stated above. An audit includes obtaining
an understanding of the significant risks related to these objectives, the key control elements and control
activities to manage these risks and examining, on a test basis, evidence relating to control.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Control can provide only reasonable and not absolute assurance of achieving objectives reliably for the
following reasons. There are inherent limitations in control including judgement in decision making,
human error, collusion to circumvent control activities and management overriding control. Cost/benefit
decisions are made when designing control in organizations. Because control can be expected to provide
only reasonable assurance, and not absolute assurance, the objectives referred to above may become
ineffective because of changes in internal and external conditions, or that the degree of compliance with
control activities may deteriorate.

Opinion
In our opinion, based on the limitations noted above, Canaryseed Development Commission of
Saskatchewan’s control was effective, in all material respects, to meet the objectives stated above as of
July 31, 2018 based on the CPA Canada criteria of control framework.

(continued on next page)
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Canaryseed Development Commission of Saskatchewan:

(continued from previous page)

We have also audited, in accordance with Canadian generally accepted auditing standards, the financial
statements of the Canaryseed Development Commission of Saskatchewan, which comprise the statement
of financial position as at July 31, 2018, and the statements of operations, change in net assets, and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information. We have issued our report dated January 14, 2019 which is the same date as the date of the
report on the effectiveness of internal controls.

January 14, 2019
Saskatoon, Saskatchewan Chartered Professional Accountants
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Budget 2019/2020
2019-20

Projected Revenues
Producer check-off fees

Fees 250,000
Refunds 15,000
Net 235,000

AMP Funding 50,000
Interest and other income 5,000

Total Projected Income 290,000

Projected Expenditures
Research projects 7,500
CDC Breeding (Hucl) 82,000
Agronomy (May) 30,000
AMP Project 100,000
MRL work 10,000
Diverse Field Crop Cluster - CAP 30,000
Total Research Expenses 259,500

Communications
Annual Meeting 10,000
Newsletter 8,000
Website 2,000
Total Communications Expenses 20,000

Director Expenses
Director Expenses 6,500
Director Per Diem 7,000
Total Director Expenses 13,500

Administration
Bank Charges 500
Board Meeting Expenses 2,000
Bookkeeping 7,500
Election 500
Insurance 1,500
Legal and Audit Fees 6,000
Management 52,000
Management Expenses 1,000
Memberships / Subscriptions 2,000
Office Expense 4,000
Office Rent 6,600
Service Contract Levy Central 12,000

Total Administration Expenses 95,600

Total  Expenditures 388,600

Surplus (Deficit) for the year 98,600
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Payee List August 1, 2017 - July 30, 2018

Canaryseed Development Commission of Saskatchewan
Payee List

August 1, 2017 - July 31, 2018

PAYEE LIST
August 1, 2017 July 31, 2018

Personal Services (Threshold $2,500)
Clancy, K Honorariums 1,500
Haskey, C Honorariums 700
Korte, J Honorariums 800
Lahey, G Honorariums 900
Lindsay, R Honorariums 1,100
Nobbs, David 1,150
Stockbrugger, L. Honorariums 300
Sutherland, L Honorariums 1,100
Yungmann, D Honorariums 2,000
Total Honorariums 9,550

Clancy, K Reimbursement for Expenses 1,275
Haskey, C Reimbursement for Expenses 328
Korte, J 218
Lahey,G Reimbursement for Expenses 669
Lindsay, R 817
Stockbrugger, L. Reimbursement for Expenses 169
Sutherland, L Reimbursement for Expenses 751
Yungmann, D Reimbursement for Expenses 1,032
Total Reimbursements 5,258

Total Personal Services 14,808

Research and Development (Threshold $5,000)
Agriculture and Agri Food Canada 30,000
Food Focus 5,250
Hursh Consulting 7,236
Strategic Vision Consulting 19,184
Synthesis Network 35,976
University of Saskatchewan 20,000
Misc. payments under $5,000 11,836
Total Research and Development 129,482

Extension (Threshold $5,000)
Saskatoon Inn 5,915
Misc. payments under $5,000 14,438
Total Extension 20,353

Supplier Payments (Threshold $20,000)
Agribi Communications 17,926
Hursh Consulting & Communications 50,400
Misc. payments under $20,000 11,202
Total Supplier Payments 79,527

Other Payments (Threshold $20,000)
Refunds 11,387
Total Other Payments 11,387

Total 255,558



Canaryseed acreage and yield both slipped in 2018.

Virtually all of Canada’s canaryseed comes from Saskatchewan. 
Statistics Canada estimates the seeded area at about 212,000 acres, 
down from 254,000 acres in 2017 and 259,000 in 2016. In the past 
ten years, only 2012 at 210,000 acres had a lower acreage than 2018.

The Statistics Canada yield estimate for 2018 is 1,151 pounds per acre, 
down from the 2017 average yield of 1,258 pounds. The five-year 
average yield is 1,162 pounds per acre.

The November 5 final crop report from the Saskatchewan Ministry of 
Agriculture differed a bit from Statistics Canada with an estimated 
2018 canaryseed yield of 1,048 pounds per acre. That report pegged 
yields in southeast Saskatchewan at 1,038 pounds, yields in the 
southwest at 825, east central at 1,134, west central at 977 and 
northeast Saskatchewan at 1,200 pounds. 

Canaryseed prices improved marginally in the fall hitting the range 
of 22 to 23 cents a pound. There has certainly been no big price spike 
from the lower production, but the price hasn’t deteriorated like some 
other commodities. 

The crop is still almost entirely dependent upon the birdseed 
market with Mexico and Europe as the top export destinations. 
Two companies, InfraReady Products Inc. and Canpulse Foods are 
providing some glabrous canaryseed product to the U.S. food 
industry, but these are very small quantities relative to the existing 
birdseed market.

Interest from the US food industry is strong due to canaryseed’s 
gluten-free properties and nutritional profile, but this has yet to 
develop into substantial sales. 

CDCS continues to work with various partners to smooth the way for 
canaryseed as food. This includes work on the shelf life of canaryseed 
groats and flour, getting label expansions for crop protection 
products, seeking approval from the Canadian Food Inspection 
Agency for canaryseed hulls as cattle feed and trying to determine if 
people with a wheat allergy can safely consume canaryseed. 

Management Report 2018
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By Kevin Hursh, Executive Director and 
Adele Buettner, General Manager
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There is considerable effort and investment into growing both the 
human food market as well as the traditional birdseed market. There’s 
an ongoing commitment to canaryseed breeding and germplasm 
development by Pierre Hucl at the University’s Crop Development 
Centre. CDCS is also supporting a Crop Development Centre project 
aimed at finding canaryseed germplasm with fusarium resistance and 
enhanced herbicide tolerance.

Meanwhile, agronomic work on canaryseed continues at Agriculture 
and Agri-Food Canada in Indian Head. A project on macro and 
micronutrients is now complete and Bill May continues to work on 
crop sequencing research that includes canaryseed as well as a 
project to determine the impact of aphids in canaryseed. 

The support of our funding partners is very much appreciated. These 
include the Agriculture Development Fund, the Canadian Agricultural 
Partnership, the Agri-Marketing Program , Western Grains Research 
Foundation and InfraReady Products. 

In 2018, seed of CDC Cibo was commercially available for the first 
time. CDC Cibo is the first variety with a yellow seed coat, and this 
should make it appealing for many food uses. 

CDC Calvi (brown-seeded) was commercially released in 2017. Both 
varieties are from Pierre Hucl’s breeding program. While these new 
varieties have improved yields relative to Togo and Bastia, they 
haven’t yet eliminated the yield gap that exists between the new 
glabrous (hairless) varieties and the older “itchy” varieties such as 
Keet and Cantate.

As a result, the old varieties continue to command more than 60 per 
cent of total acreage. New lines in the breeding pipeline promise to 
eventually eliminate the yield gap, leading to a move away from the 
old itchy varieties.

It’s hoped that a premium market will gradually materialize for 
human food canaryseed, but it’s difficult to predict how quickly this 
will happen. The food market will require glabrous varieties and may 
also require canaryseed which has not had a pre-harvest glyphosate 
application. 

CDCS directors and management welcome your comments, questions 
and advice.
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