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ominations are being
N accepted for three directors

of the Canaryseed
Development Commission of
Saskatchewan (CDCS). Directors
serve a three-year term and are
eligible for re-election for one
further term.

The CDCS was constituted by the
Saskatchewan Agri-Food Act in
February 2006. The CDCS board
consists of seven elected directors
who, as representatives of all
Saskatchewan canaryseed
producers, direct the operations
and programs of the CDCS.

Directors are not paid a salary;
however, they do receive a per
diem for the actual days spent on
CDCS business. Expenses are also
reimbursed.

CDCS Directors attend approxi-
mately five regular board meet-
ings per year and are sometimes
called upon to represent the
CDCS at meetings and major
conferences that help shape the
canaryseed industry. The total
time commitment is typically fewer
than six days per year.

To stand for office, nominate or
vote, the person must be a
registered producer with the
CDCS. A registered canaryseed
producer is any producer who has
had a Saskatchewan canaryseed
levy deducted in the last three
years. All producers selling
Saskatchewan grown canaryseed
to registered buyers are automati-
cally registered with the CDCS. A
producer is no longer registered, if

Nominations Open for
Canaryseed Directors

S

they have requested a refund of
their levy in the last two years.

A registered producer that is a
corporation, association, society,
or other designation is entitled to
vote and to hold office through a
designated representative who
has been appointed in writing.

Nomination forms as well as
Desighated Voting Representative
forms are available from the CDCS
office, telephone 306.975.6624.
Forms must be returned to the
Returning Officer no later than
12:00 p.m. (noon), October 28,
2011. Forms need to signed by
three registered canaryseed pro-
ducers. (You may want four or five
signatures in case someone who
signs isn't actually registered.)

An election (if required) will be
held by mail ballot with election
results announced at the Annual
General Meeting in Saskatoon, SK,
January 9, 2012.

Important Dates to Remember

October 28, 2011
Nominations close 12:00 p.m.
(noon)

November 21, 2011
Ballots (if needed) to be mailed to
registered producers

December 14, 2011
Last day for ballots to be received

January 9, 2012

Election results will be announced
at CDCS Annual General Meeting
in Saskatoon




Canaryseed Market Commentary

By David Nobbs of Canpulse Foods

Wow, the 2010-11 crop year is over and another one is underway. | am going to recap 2010
and discuss the 2011 canaryseed market. Every market is a combination of bullish and bear-
ish factors and we need to determine which has more weight in the upcoming year. Suspect it
will be a wild ride.

2010

The canaryseed market in 2010 was supposed to be very bullish with an official supply-and-
demand chart showing we could not supply world demand due to lack of available carryover
along with 2010 production. We were expected to sell virtually all available product and in
this scenario and we expect that 50 cents/Ib. would not buy the last 20,000 MT. For the
most part, canaryseed peaked at 30 cents in January and moved between 30 and 25 most of
the remainder of the crop year. Why was this?

Basically, Statistics Canada numbers are completely incorrect as growers report lower seeded
acres and lower yields than actually occurred over the last few years, and we shipped to a
negative inventory number. This built up a secret supply in Canada that fed the market.
There was really no shortage of canaryseed and therefore price did not explode. Add to that
the continued on-again, off-again shipping to Mexico due to phytosanitary issues and we
ended up with a sloppy price year. Growers have to understand that in these small acreage
special crops, mistruths about acreage and production is really a zero sum game over the
long run.

2011

Acreage dropped from 295,000 acres in 2010 to 190,000 in 2011. This has to be pretty
much the lowest acreage in recent memory, and my personal opinion is the number is pretty
accurate. We suspect that carryout stocks are pretty low, but | would have to bet there is
still 30,000 MT in inventory from 2010. We still know of some big parcels of product at
grower level and the trade will be somewhat full based on the most recent halt of exports to
Mexico. 190,000 acres should grow approx. 90,000 MT. Meaning we will have approx.
120,000 MT of product to supply normal demand of 190,000 including seed requirements of
5,000 MT.

What amount of product will Mexico take? | suspect they currently have 3 months of supply
in Mexico since they took a record 60,000 MT last year. If we assume that Mexico takes no
product in the next year, we can sell each country the same amount of canaryseed as we did
in 2010, and end with virtually no canaryseed in Canada next summer. This suggests a simi-
lar price structure as we saw in the last year. This is still a bullish scenario, just puts less
pressure on the supply situation. | have said many times that Mexico is a vital part of the
canaryseed trade and the threat of them buying two or three months of supply at any time
keeps the market on edge. No Mexico for a number of months will keep things sloppy. | sus-
pect we also see a drop in demand from Europe which is our #2 buyer of canaryseed.

The job of the market is to raise price to the point of reducing demand. Our Canadian dollar
is also helping to reduce demand, and | think 35 cents/Ib. in the longer term may be high
enough that it slows trade. On the other hand, harvest pressure and lack of Mexican demand
and global economic problems with other buyers probably allows a drop towards a bottom of
25 cents in the short term.




by Carol Ann Patterson

Canaryseed being gluten-free was a surprise finding of the novel food project. Consequently, once
hairless canaryseed is approved for human food use, the gluten-free market could be an opportu-
nity for whole grain canaryseed, particularly in bakery goods and snack foods. Gluten free foods
represent the fast growing segment of the global food-allergy and food-intolerance products mar-
ket, with sales expected to reach $6 billion by 2015!. Consumers purchase gluten-free foods for
health reasons, such as celiac disease or gluten sensitivities, or for the belief that eating gluten-
free is healthier.

One of the major challenges for those consuming gluten-free products, and for those manufactur-
ing them, is to find products and ingredients which provide high nutritional value, in terms of
whole grain, fibre, vitamins and minerals2. More whole grain gluten-free products are needed in
the gluten-free market to satisfy whole grain diet recommendations. Whole grain canaryseed fits
this profile.

As can be seen in the table, canaryseed has a higher protein level than traditional cereal grains
such as wheat, barley and rye, as well as many of the grains used in gluten-free formulations
(rice, sorghum, corn and amaranth). Canaryseed fibre levels fall within the range of many of the
gluten-free grain ingredients on the market.

a o . 3
Grain Macronutrient Comparison

Gluten Whole Grain Protein Fat Total Soluble Ash
Content (90) (%20) Dietary Fibre (%20)
(Nx 5.7) Fibre (€]
(%0

Gluten- Canaryseed” 19.0 5.6 7.6 0.31 2.16
Free Rice 7.9 2.9 3.5 0.5 1.5
Grains Quinoa 13.1 5.8 5.9 2.03 2.9
Sorghum 11.3 3.3 6.3, 8 0.77 1.57
Corn 8.1 3.6 7.3 1.1
Teff 13.3 2.38 8 1.2 2.37
Millet 11.02 4.22 8.5,4.3 1.1 3.25
Amaranth 14.45 6.51 9.3 1.56 3.04
Oats (some) 13.7 6.9 9.4 4 1.9
Buckwheat 13.25 3.4 10 2.1
Gluten Wheat 13.7 1.9 12.2 1.4,1.9 1.6

Containing | Rye 14.8 2.5 14.6 3.8,4.1 P
Grains Barley 12.5 2.3 17.3 4.4 2.3

The CDCS showed that 30-50% of wheat could be replaced by whole grain canaryseed flour in
bakery and snack products. The next step is to show how canaryseed flour could be used in
gluten-free formulations, and therein lays the challenge. It is not as easy as simple grain replace-
ment. Gluten is a critical ingredient in breads, snacks and many other foods. It is difficult to
replace and still maintain the integrity and taste of a food.

Continued on page 5
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Continued from page 4

To be a successful ingredient in gluten-free products, product formulators and manufacturers
must consider a number of factors. First and foremost is the flavour profile. Is it something con-
sumers would accept and like enough to repeatedly purchase? Is the product offered in a con-
venient form? As the saying goes, "flavour is King and convenience is Queen”!

The functionality of whole grain canaryseed flour in food products also needs to be established-
how the flour absorbs moisture, what are its batter and dough mixing and handling characteris-
tics, what other ingredients work best with a whole grain canaryseed flour and what is the fin-
ished product shelf-life?

In addition, there are regulations governing the labelling of gluten-free foods in CanadaS. The
United States and European Union are also reviewing policies and regulations. Food processors
must be able to test and certify gluten-free status and also establish specific sanitation and quali-
ty programs to ensure gluten-free manufacturing.

Even with the challenges in formulation, taste and processing, the market for gluten-free foods is
growing globally with an increasing array of baked goods, cereals, snack foods, pastas, and side

dishes becoming available. Perhaps one day soon, canaryseed flour will be a key ingredient used

in these products!

This project was funded by the CDCS checkoff program and the financial support of the Agriculture
Council of Saskatchewan through the Advancing Canadian Agriculture and Agri-Food Saskatchewan
(ACAAFS) program. Funding for the ACAAFS program is provided by Agriculture and Agri-Food
Canada. Dr. Carol Ann Patterson of The Pathfinders Research and Management Ltd. is piloting the
novel food project for the CDCS.

1. Bizzozero, J. 2011. Going Gluten-Free. Accessed August 2011 at www.foodproductdesign.com.

2. E. Arndt. 2010. Gluten-free foods: Opportunities and challenges. IFT Annual Meeting, Chicago,IL
(July 19, 2010) Accessed August 2011 at
http://www.pulsecanada.com/uploads/ad/c5/adc5bal08537c09b4b11a53bd8f6e3f3/Ancient-Grains-
Opportunities-for-Amaranth-Quinoa-Millet-Sorghum-and-Teff-in-Gluten-free-Products.pdf

3. lbid.

4. Canaryseed Development Commission of Saskatchewan. 2011. Nutrition Facts. Accessed August
2011 at www.canaryseed.sk.ca

5. Health Canada. 2010. Health Canada's proposed policy intent for revising Canada's gluten-free
labelling requirements. Accessed August 2011 at http://www.hc-sc.gc.ca/fn-
an/alt_formats/pdf/consultation/init/gluten2010/labelling-gluten-free-etiquetage-eng.pdf
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Over the past year, the Canadian industry has worked to try to ensure Mexico's import require-
ments for Canadian canaryseed are achievable and do not restrict trade to Canada's largest
canaryseed market. Over this time frame, Mexico has put in place several transition periods
that required Canadian canaryseed shipments to meet very low levels of weed seeds and
provided the option for importers to reclean canaryseed if quarantine weed seeds were
detected when shipments were sampled and tested upon arrival in Mexico.

In mid-August, Mexico's plant protection authority informed Canada that they were imple-
menting a policy that would require Canadian authorities to certify (issue phytosanitary certifi-
cates) only in cases where zero quarantine weed seeds were found by the Canadian Food
Inspection Agency (CFIA) in the sample analyzed for weed seeds. Mexico also stated that
any shipments tested upon arrival in Mexico and found to contain weed seeds up to a maxi-
mum of 15 weed seeds/kg could enter the country for re-cleaning. Mexico has also stated
that shipments found to contain more than 15 weed seeds/kg would be rejected.

What this means for Canadian canaryseed shippers is that they face not only a very difficult
standard to meet (zero)in order to obtain phytosanitary certificates from the CFIA, but also a
very real risk of having product rejected at the Mexican border if the sample analyzed by
Mexico is found to contain more than 15 weed seeds/kg. As a result, it is expected that many
Canadian exporters will choose not to export to Mexico with these import requirements in
place, although some have indicated that they will try.

Assuring zero presence of foreign matter in commercial grain shipments is not feasible nor con-
sistently achievable regardless if it is weed seeds, soil or the presence of other grains that are at
issue. There are many risk mitigating measures that industry can and does put into place to
minimize the presence of weed seeds, solil, etc. from shipments. However, the complete elimi-
nation can never be achieved.

Canadian industry and government need to take a leadership role at the international level in
order to ensure that the use of zero tolerance policies does not further restrict access for
Canadian products in international markets. Importing countries need to recognize that in
order for trade to continue, there needs to be a shift in thinking from zero risk to managed risk
when dealing with these phytosanitary issues. If the use of zero tolerance policies continue or
increase, competitive access to sources of food and feed in some of the world's most vulnera-
ble markets will be severely restricted.



Agra Canex Ltd.
PO Box 669

Eston SK SOL 1A0
T: 866-962-4990
F: 306-962-4994

Agricom International Inc.
213-828 Harbourside Dr.
North Vancouver BC

V7P 3R9

T: 604-983-6922

F: 604-983-6923

All Commodities (AC)
Trading Ltd.

1600 Two Mile Road
Winnipeg MB R2N 4K1
T: 204-339-8001

F: 204-339-8002

Alliance Pulse Processors
Inc.

PO Box 30029

Regina SK S4N 7K9

T: 306-244-5645

F: 306-244-5643

Bornhorst Seeds Ltd.
PO Box 71

St. Gregor SK SOK 3XO
T: 306-366-2158

F: 306-366-2220

BroadGrain Commodities
Inc.

133 Richmond Street
West, Suite 408
Toronto, ON M5N 2L3
T: 416-504-0070

F: 416-504-0080

Clancy Seeds Ltd.

PO Box 637

153 1st Street SE
Carrot River SK SOE 0OLO
T: 306-768-3566

F: 306-768-3599

Commodious Trading Inc.
1205 Maple Road

North Saanich BC V8L 5P7
T: 250-652-7807

F: 866-565-1027

Export Packers Co. Ltd.
107 Walker Drive
Brampton,ON L6T 5K5
T: 905-792-9700
F: 905-792-7421

Fill-More Seeds Inc.
PO Box 70

Fillmore SK SOG 1NO
T: 306-722-3353

F: 306-722-3328

Globeways Canada Inc.
120 Traders Boulevard,
Unit 118

Mississauga, ON L4Z 2H7
T: 800-979-0212

F: 647-439-1335

GrainEx International Ltd.
PO Box 7

Sedley, SK S0G 4KO0

T: 306-885-2288

F: 306-885-2039

Horizon Agro Inc.
RR 1, Box 59
Morris MB ROG 1KO
T: 204-746-2026
F: 204-746-2343

llta Grain Inc.

8427 - 160 Street
Surrey, BC V4N 0V6
T: 604-597-5060

F: 604-597-4933

JK Milling Canada Ltd.
540 - 355 Burrard Street
Vancouver BC V6C 2G6
T: 306-586-6111

F: 306-586-6122

Keyser Farms Ltd.
PO Box 339

Cupar SK SOG 0YO
T: 306-723-4949
F: 306-723-4656

Keystone Grain Ltd.
PO Box 1236
Winkler MB R6W 4B3
T: 204-325-9555

F: 204-325-2240

Lakeside Global Grains
Inc.

PO Box 430

Wynyard SK SOA 4TO
T: 306-554-3030

F: 306-554-3010

Mavigna N.A. Inc.

209 - 845 Broad Street
Regina SK S4R 8G9

T: 306-721-8900

F: 306-721-8988

North West Terminal Ltd.

PO Box 1090
Unity, SK SOK 4L0
T: 306-228-3735
F: 306-228-3877

Parkland Pulse Grain Co.

PO Box 848

North Battleford SK
S9A 273

T: 306-445-4199
F: 306-445-1650

Parrish & Heimbecker,
Limited

480, 220 - 4th Street S
Lethbridge AB T1J 4J7
T: 403-320-9440

F: 403-328-8561

Paterson Grain

333 Main Street, 22nd
Floor

Winnipeg MB R3C 4E2
T: 204-956-2090

Prairie Pulse Inc.
PO Box 399
Vanscoy SK SOL 3JO
T: 306-249-9231

F: 306-249-9245

Prime Seeds International
Inc.

201 - 50 Lonsdale Avenue

North Vancouver BC
V7M 2E6

T: 604-990-2500

F: 604-990-2520

Roy Legumex Inc.
PO Box 40

St. Jean Baptiste MB
ROG 2BO

T: 204-758-3597

F: 204-758-3260

S.S. Johnson Seeds Ltd.
PO Box 3000

Arborg MB ROC OAO

T: 204-376-5228

F: 204-376-2201

Simpson Seeds Inc.

PO Box 1136

Moose Jaw SK S6H 4P8
T: 306-693-2132

F: 306-693-4489

Ventures West Processors
Ltd. (dba Canpulse Foods)
PO Box 280

Kinderley SK SOL 1S0O

T: 306-463-4444

F: 306-463-4494

Vigro Seed & Supply
PO Box 97

Sedley SK SOG 4KO0
T: 306-885-2144

F: 306-885-2249

Walker Seeds Ltd.
PO Box 2890
Tisdale SK SOE 1TO
T: 306-873-3777
F: 306-873-5997

Western Grain Trade Ltd.
9 - 2155 Airport Drive
Saskatoon SK S7L 6M5
T: 306-657-3455

F: 306-657-3450
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THE CANARYSEED DEVELOPMENT COMMISSION MISSION:
To coordinate research and market use expansion for the advancement of
the canaryseed industry for the benefit of growers and other stakeholders.

The Canaryseed Development Commission of Saskatchewan
was established in 2006 under the Agri-Food Act, 2004

CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN (CDCS)
& THE CANARYSEED ASSOCIATION OF CANADA (CAC)

Office Hours Kevin Hursh, Executive Director
Monday to Friday Hursh Consulting & Communications
8:30 a.m. to 4:00 p.m. Tel: 306.933.0138

kevin@hursh.ca
CDCSs Office:
502 45 Street West, 2nd Floor Adele Buettner, General Manager
Saskatoon, SK S7L 6H2 AgriBiz Communications Corp.

P: 306.975.6624

F: 306.244.4497

Return undeliverable Canadian addresses to the above address.
Canadian Publications Agreement Number 41379547.




